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Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the University’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that
raise substantial doubt about the University’s ability to continue as a going concern for a reasonable
period of time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related matters that
we identified during the audit.

New York, New York
November 17, 2022



Cash and cash equivalents
Student accounts receivable, net (net of allowance for doubtful
accounts of $3,400,000 and $4,500,000, respectively)
Grants and other receivables
Prepaid expenses and other assets
Contributions receivable, net (note 4)
Investments — endowment and other (notes 5 and 6)
Investments — designated for construction (note 7)
Student loans receivable, net (net of allowance for doubtful
accounts of $2,336,201 and $4,901,146, respectively)
Funds held by bond trustees, at fair value (note 11)

Right of use assets (nhotes 2(m) and 17)

Plant assets, net (note 9)

Liabilities:

Accounts payable and accrued liabilities

Total assets

Assets

PACE UNIVERSITY

Balance Sheets

June 30, 2022 and 2021

Liabilities and Net Assets

Deferred revenues and deposits
Long-term debt (notes 11 and 12)
Operating lease liabilities (notes 2(m) and 17)

Asset retirement obligations

Accrued postretirement health benefits obligation (note 13)
U.S. government grants refundable

Total liabilities

Net assets (note 15):

Net assets without donor restrictions:

General

Accrued postretirement health benefits obligation

Total net assets without donor restrictions

Net assets with donor restrictions:
Purpose and/or time restricted
Endowment fund corpus

Total net assets with donor restrictions

Total net assets

Total liabilities and net assets

See accompanying notes to financial statements.

2022 2021
$ 8,466,550 52,196,384
12,552,599 14,731,762
2,906,709 3,492,117
4,487,391 4,323,578
7,929,337 11,205,812
215,165,066 255,310,657
47,725,589 6,509,427
4,443,358 5,757,263
1,529,178 1,533,155
328,389,540 339,359,374
459,811,430 443,639,652

$ 1,093,406,747

1,138,059,181

$ 48,298,705 64,118,846
16,593,216 9,635,659
181,045,430 186,746,010
396,245,181 401,177,475
6,871,344 6,565,234
40,310,713 55,515,539
7,443,347 9,315,608
696,807,936 733,074,371
212,177,610 174,437,470
(40,310,713) (55,515,539)
171,866,897 118,921,931
96,272,161 162,977,910
128,459,753 123,084,969
224,731,914 286,062,879
396,598,811 404,984,810

$ 1,093,406,747

1,138,059,181





































PACE UNIVERSITY
Notes to Financial Statements
June 30, 2022 and 2021

(3) Liquidity and Availability

The University § financial assets available within one year of June 30 for general expenditures, including
operating expenses, principal and interest on debt, and capital expenditure not financed with debt, are as

follows:
2022 2021
Total assets $ 1,093,406,747 1,138,059,181
Less:
Cash and cash equivalents not available within one year (1,454,764) (2,190,292)
Student accounts receivable not available within one year (5,774,196) (6,776,610)
Grants and other receivables not available within one year (450,747) (541,305)
Prepaid expenses and other assets (4,487,391) (4,323,578)
Contributions receivables not available within one year (5,902,704) (7,983,206)
,QYHVWPHQWY + HQGRZPHQW DQG RWKHU (214,730,134) (255,310,357)
Student loans receivable (4,443,358) (5,757,263)
Funds held by bond trustees (1,529,178) (1,533,155)
Right of use assets (328,389,540) (339,359,374)
Plant assets (459,811,430) (443,639,652)
66,433,305 70,644,389

In addition to the financial assets available within one year, current year operating revenues including
tuition, sales and services of auxiliary enterprises, and other income will fund annual expenditures. The
above table excludes donor-restricted and board-designated endowment funds because it is the University
management § intention to invest those resources for the long-term support of the University. However, in
the case of cash needs or changes to the University § strategic plan of operation, the Board may
reappropriate resources from the Board-designated endowment funds of $11,850,933 and $13,895,168, as
of June 30, 2022 and 2021, respectively.

As part of the University § liquidity management, excess cash resulting from the use and needs of cash
within the academic year is invested in short term investments consisting primarily in money market funds
and U.S. Government and Government Agency issues. The University maintains an unsecured one-year
line of credit with a seasonal commitment of up to $40 million, of which the entire amount is available as of
June 30, 2022 and 2021, respectively.
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PACE UNIVERSITY
Notes to Financial Statements
June 30, 2022 and 2021

(5) Investments and Investment Return

The following table summarizes the composition of investments at June 30:

2022 2021
Pace Fund:
Cash and cash equivalents $ 3,399,891 10,025,653
Common stocks 28,985,481 38,339,683
Mutual funds:
Domestic equities 89,786,614 100,711,642
Exchange-traded funds:
Domestic equities 9,599,557 10,282,284
Total exchange-traded funds 9,599,557 10,282,284
Commingled funds:
Global equities (a) 36,388,712 42,359,188
Alternative investments:
Long/short equity and credit (b) 2,030,582 142,482
Private equity (c) 36,203,991 32,965,074
Distressed (c) 113,948 165,242
Real assets (c) 1,959,738 834,573
Total alternative investments 40,308,259 34,107,371
Pace Fund total 208,468,514 235,825,821
Other investments:
Cash and cash equivalents 1,211,284 2,679,005
Common stocks 769,845 594,539
Mutual funds:
Domestic equities 1,625,681 2,146,076
International equities 238,792 313,308
Fixed income 110,027 124,899
Total mutual funds 1,974,500 2,584,283
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PACE UNIVERSITY
Notes to Financial Statements
June 30, 2022 and 2021

2022 2021
Bonds:
U.S. Treasuries $ 2 3,988,588
Domestic corporate bonds 1,900,289 5,701,026
International corporate bonds 2 768,142
Commercial mortgage-backed securities 2 2,329,511
Municipal bonds 840,634 839,742
Total bonds 2,740,923 13,627,009
Total other investments 6,696,552 19,484,836
Total investments $ 215,165,066 255,310,657

(&) Includes investments in index funds, limited partnerships, limited liability corporations, and trust funds
invested in public U.S. equities, international equities, and long/short positions in credit instruments,
including bonds, loans, derivatives, and other debt securities.

(b) Includes investments in limited partnerships and limited liability corporations invested in
foreign-developed market equities and long/short positions in credit instruments, including bonds,
loans, derivatives, and other debt securities.

(c) Includes investment through limited partnerships in underlying private equity partnerships invested in
debt securities, buyouts, real estate, venture capital, secondary markets, and natural resources. The
underlying investments are diversified by strategy, fund, and vintage year.

The University invests in various investment securities. Investment securities are exposed to various risks,
such as interest rate, market, and credit risks. Due to the level of risk associated with certain investment
securities, it is at least reasonably possible that changes in the values of investment securities will occur in
the near term and that such changes could materially affect the amounts reported in the Balance Sheets.

The University has an investment policy specific to its endowment fund, which is monitored by the
Investment Committee of the Board. The investment policy describes the objective for the fund and sets
ranges for asset allocation. The object of the endowment fund is to earn the highest possible total return
consistent with a level of risk suitable for these assets. At a minimum, long-term rates of return should be
equal to an amount sufficient to maintain the purchasing power of the endowment fund assets, to provide
necessary capital to fund the spending policy, and to cover the costs of managing the endowment fund
investments. The desired minimum rate of return is equal to the Consumer Price Index plus 500 basis
points on an annualized basis. Actual returns in any given year may vary from this amount. In light of this
return requirement, the portfolio is constructed using a total return approach with a significant portion of the
funds invested to seek growth of principal over time. The assets are invested for the long term, and a
higher short term volatility in these assets is expected and accepted. The University limits its investments in
commingled funds and so-called alternative investments. Commingled funds and alternative investments of
the Pace Fund represent limited partnerships, limited liability corporations, trusts, and similar interests that
follow a variety of investment strategies. Terms and conditions of investments, including liquidity provisions,
are different for each fund. Commingled funds have monthly and semi-monthly liquidity. Alternative
investments are either nonredeemable or can have limited liquidity. Individual investment holdings within
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PACE UNIVERSITY
Notes to Financial Statements
June 30, 2022 and 2021

Changes in endowment assets for the year ended June 30, 2022 were as follows:

Without donor With donor
restriction restriction Total
Endowment at June 30, 2021 $ 13,895,168 236,719,979 250,615,147
Investment return:
Investment income 297,373 899,096 1,196,469
Net appreciation in fair value of investments (1,736,585) (25,155,426) (26,892,011)
Total return on investment (1,439,212) (24,256,330) (25,695,542)
Less appreciation on funds designated for
construction and nonpooled investments (121,510) 106,031 (15,479)
Total endowment return on
investment (1,560,722) (24,150,299) (25,711,021)
Contributions 6,000 6,341,980 6,347,980
Appropriation of endowment assets for
expenditure (489,513) (7,130,939) (7,620,452)
Other changes, including transfers 2 (13,194,836) (13,194,836)
Endowment at June 30, 2022 $ 11,850,933 198,585,885 210,436,818
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(8) Fair Value of Financial Instruments
The following table summarizes the fair value hierarchy of the University § investments as of June 30:
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PACE UNIVERSITY
Notes to Financial Statements
June 30, 2022 and 2021

There were no transfers between fair value hierarchy levels in 2022 and 2021.

(9) Plant Assets
Plant assets at June 30, 2022 and 2021 consist of the following:
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PACE UNIVERSITY
Notes to Financial Statements
June 30, 2022 and 2021

The Series 2014B Bonds (tax-exempt) were issued on April 3, 2014 to finance (i) the design, renovation,
construction, equipping, and/or furnishing of certain of the University § facilities and (ii) fund the costs of
issuance and interest costs during the construction period. The bonds pay variable rate interest, which is
based on weekly resets in the auction rate market and the bonds mature in 2044. The weighted average
interest rate in 2022 for the Series 2014B Bonds was 0.5%. The range of rates in 2022 was 0.3% to 1.3%.
At June 30, 2022 and 2021, $27,172 and $15,906, respectively, was included in funds held by bond
trustees in the balance sheets and consisted of construction funds. These amounts were held in cash
equivalents.

The Series 2013 and 2014 Revenue Bonds are secured by mortgages on certain of the University §
properties, security interest in certain fixtures, furnishings, and equipment, and pledges of revenues limited
in each year to the greatest amount payable to the Authority and WCLDC in any bond year for the principal.

Interest and fees incurred for the years ended June 30, 2022 and 2021 were $8,088,959 and $8,393,152,
respectively.

Financial Covenants DASNY Series 2013 and WCLDC Series 2014

Pursuant to the loan agreements related to the DASNY Series 2013 Revenue Bonds and the WCLDC
Series 2014 Revenue Bonds, the University is required to adhere to certain financial covenants, including a
Debt Service Coverage Ratio, determined by dividing the Operating Income Available for Debt Service by
Annual Debt Service, as defined. A Debt Service Coverage Ratio less than 1.00 as of any Calculation Date
or less than 1.10 for two consecutive years constitutes an Event of Default under the Master Trust
Indentures.

The University § ability to incur additional indebtedness, as defined, is limited by a requirement to maintain
a minimum credit rating of BBB +or Baa3 or by meeting one of two pro-forma Maximum Annual Debt
Service ratios, as defined.

At June 30, 2022 and 2021, the University was in compliance with its financial debt covenant requirements.

Debt Service z*Long-Term Debt

Debt service relating to principal and interest payments of long-term debt for the next five years is as
follows:
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Notes to Financial Statements
June 30, 2022 and 2021

(15) Net Assets with Donor Restrictions
Net assets with donor restrictions at June 30, 2022 and 2021 are available to support the following areas:

Net assets of $12,594,094 and $46,071,145 as of June 30, 2022 and 2021, respectively, are available to
support the Lubin School of Business, expendable only for projects approved by the donors or the donors
designee.

(16) Scholarships and Fellowships

Tuition and fees are presented net of amounts awarded to students to defray their cost of attending the
University. The amount awarded totaled $214,515,973 and $202,241,534 for the years ended June 30,
2022 and 2021, respectively.

(17) Leases

The University is a leasee for numerous operating leases, primarily related to real estate. The vast majority
of the University § operating leases have remaining lease terms of 22 years or less, some of which include
options to extend the leases, and some of which include options to terminate the leases. The University
generally does not include renewal or termination options in the assessment of the leases unless extension
or termination for certain assets is deemed to be reasonably certain. The accounting for some of the leases
may require judgment, which includes determining whether a contract contains a lease, determining the
incremental borrowing rates to utilize in the net present value calculation of lease payments for lease
agreements which do not provide an implicit rate, and assessing the likelihood of renewal or termination
options. The University also has lease agreements with lease and non-lease components, which are
generally accounted for as a single lease component.
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Notes to Financial Statements
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The following table summarizes the maturity of the Universities operating lease liabilities as of June 30,
2022:

Lease costs and other related information for the year ended June 30, 2022 and 2021, respectively were as
follows:

2022 2021

Lease cost:

Operating lease cost $ 41,543,533 41,798,729
Other information:

Cash paid for amounts included in the measurement of

lease liabilities:
Operating cash flows from operating leases 4,932,294 12,534,168

Weighted average remaining lease term (years):

Operating leases 23.13 22.87
Weighted average discount rate:

Operating leases 5.65 % 5.64 %
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2021

Interest and Total per

Compensation Supplies, Utilities and other statement

and fringe services, Professional plant debt-related of activities

benefits and other* fees contracts** Depreciation expenses operating
Instruction $ 111,366,558 9,327,242 2,917,211 6,528,789 3,124,218 1,299,208 134,563,226
Research 1,409,695 328,066 1,087,223 403,898 197,268 73,426 3,499,576
Academic support 31,127,364 1,869,584 4,668,024 9,519,147 4,827,738 1,674,006 53,685,863
Student services 23,392,250 17,461,147 1,567,673 5,305,658 2,629,740 1,323,918 51,680,386
Institutional support 35,237,566 6,886,482 4,652,734 10,260,920 2,100,829 723,268 59,861,799
Auxiliary enterprises 2,310,102 12,418,181 1,001,466 43,817,125 6,084,129 3,158,746 68,789,749
Total $ 204,843,535 48,290,702 15,894,331 75,835,537 18,963,922 8,252,572 372,080,599

*  Supplies, services, and other primarily consists of student meal plans, technology service contracts,
travel, marketing and publications, graduate student assistantships, and, for 2022 and 2021, awards to
students under the CARES Act.

**  Utilities and plant contracts primarily consist of leased property expenses, and janitorial and security
contracts.

(20) Contingency

The University is involved in various legal proceedings and claims arising in the normal course of business.
Management of the University does not expect the ultimate resolution of these actions to have a material
adverse effect on the University § financial position.

(21) Subsequent Events

In accordance with ASC Subtopic 855-10, Subsequent Events, the University evaluated subsequent events
after the balance sheet date of June 30, 2022 through November 17, 2022, which was the date the
financial statements were issued, and determined that there were no additional matters required to be
disclosed.
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