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PACE UNIVERSITY
Baance Sheets
June 30, 2008 and 2007

Assets 2008 2007
Cash and cash equivalents $ 2,390,699 4,167,250
Short-term investments (notes 2 and 21) 38,622,089 32,822,808

Student accounts receivable (net of allowance for doubtful accounts



PACE UNIVERSITY

Statements of Changes in Unrestricted Net Assets
Y ears ended June 30, 2008 and 2007

Revenues:
Tuition and fees, net (note 16)
Government grants and contracts
State appropriations
Contributions
Investment return (note 3)
Investment return on funds held by

bond trustees

Sales and services of auxiliary enterprises
Other sources
Net assets released from restrictions

Total revenues

Expenses (notes 17 and 19):
Instruction
Research
Academic support
Student services
Institutional support
Auxiliary enterprises

Total expenses

Deficiency of revenues
over expenses

Unrealized depreciation in fair value of
derivative instrument (note 7)

Pension-related changes other than net periodic
pension cost (note 11)

Write-off of plant assets (note 5)

Loss on termination of lease (note 13)

(Decrease) increase in unrestricted
net assets before effect of
adoption of SFAS No. 158

Effects of adoption of SFAS No. 158 (note 11)

(Decrease) increase in unrestricted
net assets

See accompanying notes to financial statements.

Operating Nonoper ating 2008 2007

202,491,590 — 202,491,590 203,192,850
7,870,453 — 7,870,453 6,855,764
1,388,076 — 1,388,076 1,333,838
1,178,379 — 1,178,379 1,706,067
1,893,118 (754,403) 1,138,715 3,951,288
— 435,452 435,452 378,845
30,243,213 — 30,243,213 26,899,643
9,562,803 — 9,562,803 9,273,924
8,674,370 — 8,674,370 10,808,698
263,302,002 (318,951) 262,983,051 264,400,917
108,394,210 — 108,394,210 115,492,408
2,420,618 — 2,420,618 2,245,638
35,761,162 — 35,761,162 36,978,171
33,371,589 — 33,371,589 35,231,481
49,074,090 — 49,074,090 56,489,505
37,801,776 — 37,801,776 33,908,092
266,823,445 — 266,823,445 280,345,295
(3,521,443) (318,951) (3,840,394) (15,944,378)
— (3,922,931) (3,922,931) (309,930)

— 4,935,076 4,935,076 —
— — — (5,199,506)
— — — (4,213,965)
(3,521,443) 693,194 (2,828,249) (25,667,779)
_ — — (1,155,155)
(3,521,443) 693,194 (2,828,249) (26,822,934)




PACE UNIVERSITY
Statements of Changesin Net Assets
Y ears ended June 30, 2008 and 2007

2008 2007
Decrease in unrestricted net assets (2,828,249) (26,822,934)
Changes in temporarily restricted net assets:
Private gifts and grants 10,736,760 12,536,612
Investment return (note 3) (2,938,525) 17,789,974
Changein value of split-interest agreements 5711 197,989
Net assets rel eased from restrictions (8,674,370) (10,808,698)
(Decrease) increase in temporarily restricted
net assets (870,424) 19,715,877
Changes in permanently restricted net assets:
Contributions 1,534,185 2,306,820
Investment return (note 3) (18,179) 44,774
Changein value of split-interest agreements (50,065) 36,819
Interest on student loans, net of fees 815 (23,811)
Increase in permanently restricted net assets 1,466,756 2,364,602
Decrease in net assets (2,231,917) (4,742,455)
Net assets at beginning of year 187,600,787 192,343,242
Net assets at end of year 185,368,870 187,600,787

See accompanying notes to financial statements.
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PACE UNIVERSITY
Nedf-ianial Steet
Ja 30, 2008 ad 2007

Nature of Operations
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PACE UNIVERSITY
Nedf-ianial Steet
Ja 30, 2008 ad 2007
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PACE UNIVERSITY
Nedf-ianial Steet
Ja 30, 2008 ad 2007

(k)  Accounting for Uncertainty in Income Taxes

192 2006, he FASB isd lepbidN048 (FIN 48), Accounting for Uncertainty in Income
Taxes, an interpretation of FASB Statement No.109. FIN 48 addess he accty fo

oehites noeersecgied i garaidianial seated perbesa

hebld 6 elikelyharbfoecgn itnad de-ecgiinb axgatkeno

epced bbe Bkenina axett FIN 48 alsmleselabd gidape neasah

cladficatp ibesad peltes ad disl
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PACE UNIVERSITY
Nedf-ianial Steet
Ja 30, 2008 ad 2007

The Uresjias rerd astscid es | ehtieciiesae epd targks
sh astetee, aket ad ceditiksDa b he ledl bk asiaed it cetirias
sciiesiti satl eateagbl yp &le hatchagedrhe dla igbtecideddl ocan
he marerad hatsh chagesctd atera [Iyeffecthe apd irhe bal ape beet
The fbimg &ble anedhe cgo Dibtat] a 30, 2008 ad 2007:
Fair value
2008 2007
Cah ad cab etplen $ 1,293,304 10,063,143
Cuoeks 1,334,078 769,937
Mdl fds 4,818,595 5,344,262
Hedge fds 76,087,093 69,767,684
Altate iabh 37,890,187 41,314,140
U.S. geatbds 676,146 724,847
Micig bds 783,756 789,572
$ 122,883,159 128,773,585
Aleste iasepstlim td phkipad Bterieesheld byhe Ures/hat
fhea wreyd iastibgies Tesad cditeb hes iasfaioldig ligpliy
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NedFianial Steet
Ja 30, 2008 ad 2007



PACE UNIVERSITY
NedFianial Steet
Ja 30, 2008 ad 2007

Temporarily ~ Permanently

Unrestricted restricted restricted Total
2007:
Diidedsad ibem
i aet(atb
epaD$292,306) $ 2,141,489 1,151,349 2,891 3,295,729
Netapciatarfairda
Divam 1,809,799 16,638,625 41,883 18,490,307
Tdl em
]- 3,951,288 17,789,974 44,774 21,786,036
|asten
apeed fpata 2,597,678 2,957,143 —_ 5,554,821
Ereddl
EmM
i
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PACE UNIVERSITY

NedFianial Steet

Plant Assets
Pl atestatJa 30, 2008 a
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Lad ipet
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Notes Payable

Dig 2007, he Uneighad & b a $25 it
007, itesbmgerh

eied Ja 30, 2007. Dig 2
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2008 2007
$ 11,285,093 11,285,093
6,181,935 6,181,935
292,315,606 290,681,894
65,754,096 64,447,257
965,417 932,111
376,502,147 373,528,290
(115,236,069) (104,418,473)
$ 261,266,078 269,109,817

pal cptpfpderhe Urety
ipnA sa eltbeh pical igghe
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PACE UNIVERSITY
NedFianial Steet
Ja 30, 2008 ad 2007

The adig bal ape derhi sageeates$ 750,562 ash Ja 30, 2007. |eetepa fthe
gareded Ja 30, 2008 ad 2007 ws$18,073 ad $53 7,190, epctely Stetl eded der
hisganb $336,699 ee adig atJa 30, 2007, sctg he adig mipl balape
derhe etig fiane ageean The ad p taderhidia 6 ceditatJa 30, 2008 ad
2007 es$30,000,000 ad $29,249,438, epctely This lim b ceditesdisted begtb

Ja 30, 2008.

(7) Long-Term Debt
L g-erdebtatJa 30, 2008 a d 2007 cebhe foim:

2008 2007

Lg-erdebtbhe Din yAbigbhe Sae b
New'k (DASNY dhe Abiy (a):
Reea BdsPace Uredis, $73,975,000,
Sere?005A, da eralIy2029 ata grable ek
bj ecttwekl yestirhe aotmaket $ 73,975,000 73,975,000
Reea BdsPace Uresis, $42,500,000,
Sere?005B, da sral 12035, ata grable ae
bj ecttek| yesti rhe aotmket 42,500,000 42,500,000
Reea BdsPace Uresis, $26,075,000,
Sere2000, da eral 12029 atibetpes
egig fa.75% t5.88% pranis
aed mial is po m 2,503,083 2,506,353
Reea BdsPace Uregis, $60,000,000,
Seres1997, da sral|y12026 atibetabs

agig fi% th.75% prapmetd
ard mial iedish 8,253,988 8,241,235
Uaced Ig-eresble b eggble, da srallyp
2037 ata grable ivetee (b) 62,000,000 62,000,000
Oherdebt 1,819,277 2,798,894
Tdl |g-brdebt $ 191,051,348 192,021,482

(@ The Sere2005A isd eea bdsee is
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PACE UNIVERSITY
NedFianial Steet
Ja 30, 2008 ad 2007

INMa2005, he Uiegrebed ita fla tg-tfird-at apag eeat(he Dergte
Iahasa hedge o fEb iEDASNY Sere2005A ied eea bds Uderhe

Derate |8 bhysteathe Unereceiess9% 6 a-nLdo

Iebak Offeed Rak (LIBOR) (B 32 basgH1.77% atJa 30, 2008) ad psa fird ek
63.303% the tAl atffb73,975,000 as 6Ja 30, 2008 ad 2007) hgh Ja 2029.
The Ureghashe fuiierak he Dera te |atetiglisetoA ptidl

eiherbe eceied gaid byhe Uregdep dig dhe |g-errbetek ekmtiet

be teberdinThe cegghase aieree he Derdte |8tif he
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PACE UNIVERSITY
NedFianial Steet
Ja 30, 2008 ad 2007

(b) Tdatpaiead epyaredig limbcedit dig 2006 he Uregisd a
ere aced |g-eraa ble Bsaggegatg $62 ifin The asbearibesathe
e-tnadjed LIBOR asdefied irhe TH Iden ad el nllyl, 2037. Fahe
12 bhystestin?2008, he Ured/p id a s © Oa-Mb LIBOR [B200 bass
fOerhe aiia gaghgh Jiyl, 2017), he prtd IBOR carfloge ikin
a age 6150 250 baglepdig th e atg the Uredig-erdebt The
apicable agindl henchage aferJiyd, 2017 prhe THden. The &saybe
edeentl, ata piagig foh00.5-102.0%, fallyl, 2012 hgh Ja 30, 2017. The
eightd aeege ieetak 112008 ad 2007 & $.3% ad 7.3%, epctv elyThe ege baes
ir2008 ad 2007 &g1.5-7.8% ad 6.8-7.3%, epctely
leesioad fohe gaseded Ja 30, 2008 ad 2007 w@s5%$11,898,055 ad $8,090,264,
epctely
Financial Covenants DASNY Series 2005
Patthe Ja 1, 2005 |laregeceh elaed the DASNY Seres 2005 iad eea bds
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PACE UNIVERSITY
Notes to Financial Statements
June 30, 2008 and 2007

Debt Service — Long-Term Debt

Debt service relating to principal payments of ldagn debt for the next five years is as follows:

Taxable
notes
Long-term Bonds and capital
debt to payable to lease
DASNY HUD obligations Total
Year ending June 30:
2009 2,210,000 105,000 1,717,450 4,032,450
2010 3,230,000 108,000 1,508,503 4,846,503
2011 3,985,000 144,000 1,305,000 5,434,000
2012 4,200,000 89,000 1,400,000 5,689,000
2013 4,395,000 91,000 1,495,000 5,981,000

Judicial Training Institute

On April 5, 2000, the University entered into a l@greement with the Authority for the issuance of up to
$17,500,000 State Judicial Institute at Pace ehsity Insured Lease Revenue Bonds, Series 2000
(the Bonds) dated July 1, 2000.Jualy 2000, bonds with a face valag$16,105,000 plus accrued interest
were issued. Proceeds from the Bonds were useddonde the construction of a judicial training facility

on the University's White Plains campus to servettes New York State Judicial Training Institute
(the Institute). The Institute wasstablished to serve as a stat@witknter for continuing education,
training, and research for all judges and justiceth@fUnified Court System (the System). The bonds are
due serially through 2020 at inteterates ranging from 4.5% to 5.58€r annum with interest payable
every October 1 and principal, sinking fund installtseland interest payable every April 1. These bonds
are solely payable from certain revenues, funds, asdta pledged by the System as security for the
payment thereof, including certain rental payments tmade by the System to the University pursuant to
an agreement of sublease, also dated April 5, 2000, in amounts sufficient to pay the principal, sinking fund
installments, and interest on the bonds. Paymertis tnade under the sublease have been assigned to the
Authority pursuant to an assignment of subleas# @nt agreement, dated April 5, 2000, between the
University and the Authority that requires the Systermake payments to the Authority by March 31 of
each year. The loan agreement between the Autharity the University is without recourse to the
University and the University's obligation thereder on account of payments due on the Series 2000
Bonds are payable solely from the aforesaid repégiments as received umdiéne sublease with the
System. The obligation of the System to make paysnehrent under the sublease is subject to annual

17 (Continued)



PACE UNIVERSITY
NedFianial Steet
Ja 30, 2008 ad 2007

(10) Retirement and Deferred Compensation Plans

The Uredhasdefied citbioeteste ofesi Teacheslane ad Aty

Asiatch Aanca ad Chege RetestiEde sHd, Fideliyiemad T. RevPrce

tich cerbstallyall fli-tenefpes The Uredakesadl [arctbietich

ae eid iadiagl ydne besfitbhe ptcipn 5The Uregibtaderhe [arfo

he gaseded Ja 30, 2008 ad 2007 afdl t657,743,118 ad $7,911,606, epctely

The Ures/tfeed a defeed cpaican tabtellyall fl-tenejges Al

defeed ae imbd byhe Unegirckito ri he piciphSoh akigh cak

ad cab etpletad 6h fdsad ae iol ded inast($321,249 ir2008 ad $3,406,753
in2007) inhe accpy balape beesad cia the he asthb he Ureghjectd
claigh iscedib The Uneddiabiliyn derhe faretJa 30, 2008 ad 2007 amdl b
$270,909 ad $3,379,253, epctely ad iEfleced irhe accpm g bal ane bees Ctbta
thidarhae beerired e he eachtbhe TaRkRefoA ctb1986.

(11) Postretirement Benefits Other than Pensions

The Ureg/pa [anbie cebin healhcae ad life iape bedfisfoglified
etees The Uredelmesaybecmeligib le fches bedfiif heyete hile wig

fdne Uredt/Bedfitad eligibilitagbe m dified fdetie | raccdaoe ik he 2001
[areadlempieathealhcae ad life in soe bedfitceage foejmedhied afer

Ocberl, 2000 haeerdlirped.
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NedFianial Steet
Ja 30, 2008 ad 2007

Effecte Ja30, 2007, he Uieyadpd SFASNo0158,

PACE UNIVERSITY

Employers’ Accounting for Defined

Benefit Pension and Other Postretirement Plans, tich eteshathe fded &b sh [asbe

flyefleced ohe balape keet
Ja 30, 2008 ad 2007:

Chage irbedfitbligatn
Besfitbligatmtbegiig bgar
Sekce cb
lBeRch
Plarptci pirtbte
Asetas
Actral (gaiple
Bedfitpid
Shadiegqid
Besfitbligatated bgar

Chage irfarass
Ejgrctbto
Plarptci pictbte
Bedfitpid
Shidiesqid
Fairdla barastated bgar
Acced pteatbedfitblig

19

. The fom wesa ayb histded [anasb

2008 2007

59,433,640 55,832,624
700,729 714,264
3,711,128 3,786,788
107,729 7,158
— (5,070,140)
(6,110,730) 6,456,002
(2,738,836) (2,293,056)
143,834 —

55,247,494 59,433,640

2,487,273
107,729

2,285,898
7,158
(2,738,836)

(2,293,056)
143,834 —

(Cird)



PACE UNIVERSITY
NedFianial Steet
Ja 30, 2008 ad 2007

AdHJa 30, 2008 ad 2007, he ieggtecgn ed astprdic ptestbedfitctae
adbw

2008 2007
Prosice cedit $ (8,612,849 (10,339,803)
Netle 4,832,928 11,494,958

$  (3,779,921) 1,155,155

The &l ©$1,155,155 apaed the fisal gar2 007 akatibchagedn aiced Btastas
be effectbadfib SFAS N0158, deceal) aiced atast
The etaed fusice ceditad atlehatidl be ated itatprdic beafitcor2009
ae $(1,726,954) ad $0, epctely
Foeageatps arnB.25% adl et Dioeas inhe edica prcajh ceb ceed
healhcae bedfitasaa fo p-age ad gage 65 caeege fo rbe gareded Ja 30, 2008,
decealy ©4.5% in2014 ad eang at hat leel heeafer The heahcae coed ek
aphasa myificateffectdne accal. A 1% in ceas irhe ek bkt edanoeass irhe
accteed pteatibedfitbligaioad ev ce ad ibescE $6,526,827 ad $624,502,
epctelyir008. A 1% deceas irhe et Baeta decea 8 irhe accteed ptesh
besfitbligatead sice ad ivech 0$5,393,833 ad $501,144, epctelyir?008.

2008 2007

Besfitbligatarghtd agege afp
aHJa 30, 2008 ad 2007:

Distee 7.25% 6.40%
Besfitcarghtd agege ajgidhe gas
eded Ja 30, 2008 ad 2007:
Distee 6.40 6.50
Preced [arbesfitpgtifoeach b he aifi e fisal gasad he fie gasheeaferae as
foe
Before After
Medicare Medicare Medicare
subsidy subsidy subsidy
2009 $ 3,507,592 329,874 3,177,718
2010 3,838,229 366,548 3,471,681
2011 4,079,671 405,590 3,674,081
2012 4,302,404 442,119 3,860,285
2013 4,489,191 483,474 4,005,717
2014 hgh 2018 24,715,192 2,838,136 21,877,056
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PACE UNIVERSITY
NedF-ianial Steet
Ja 30, 2008 ad 2007

The Medicae PesifiDg, Ipamad Mden iatoA ctb 2003 ifleced amy hat
he Uregidll cte tple a psito dg besfit bfangtcipehat isat |eab
actiral | yerpl ettM edi cae PatD.

Asset Retirement Obligations

Asdisad ina 2, effecte Jyl, 2005, he Uretyadpd he jigb FIN 47. Up
imesich FIN 47, he Ureecded cditel astetean bligatesilyfo
eah ad/mbatetb cesirbildig abeb . AstetestibligatestJa 30, 2008 ad

2007 aal 53,331,208 ad $3,145,593, epctely

Operating Leases

The Uiegleasdfice, Hethi, ad cl ampce dereedl | €328 agecatiiig
ataralabshgh Ocber3l, 2021. The imm adl ebldreecton sh leasse
afbw
Amount
Y earedig Ja 30:
2009 $ 20,467,575
2010 16,462,131
2011 16,755,759
2012 15,279,606
2013 12,262,406
2014 ad heeafer 70,364,260

$ 151,591,737

Tdl el epa fohe gaseded J 830, 2008 ad 2007 @s$15,673,171 ad $14,023,270,
epctely lolded inaccapgble ad accr ad liabilitesisa defeed ehbligainb
$3,555,196 ad $3,325,296 atJa 30, 2008 ad 2007, epctely hich epehightliig he

al imieas pgarhe leas em

Orda 14, 2007, he Ureigeted ita leas ereitageestif e bitladdsad
ioed a leb $4.2 iip cig b he atrda ohe ladld pestob
$2.7 ifliced he tle-tf betrd |eashtx ipetb $1.5 itlinThe |9 spd
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PACE UNIVERSITY

NedF-ianial Steet

Self-Insurance

Fdhe gareded Ja 30, 2007, he Uregha

exl bhe besfigaled byHealh Ma
b hisfan isne caresiwled claim
Hecaage foclaigioa caledargar ba

Deceber31, 2007. The epa fohisgamo
$8,593,000. A liabiliyfoclaisnaed btoe
2007 idolded ireccepgble ad acced lia
effecte Ja 30, 2007. The Ureshasa fllyiad edical

Uregdistad itgem
fant Ofd Healh Plapa Ured H

Ja 30, 2008 ad 2007

d a slf-iape [arfoejsee edlical bedfis
ibane OgaratgH MO}% Uderhe @m
pelg ad adithte foip asell as
B inegesb $11,739,919 fohe gar eded
rbe gareded Ja 30, 2007 esapily
pd © ol y$1, 157,000 asb Ja 30,
bilitedrhe accayy 2007 balape beet The

ealhCae cpgeffecte Jyl, 2007.

Temporarily and Permanently Restricted Net Assets

Tepilyeiced atastatJa 30, 2008

l&tn

Resach
Acaderop
Stetactites
|Hel p

Cajl et
Schiskip
Cibteeceigble

Shitieetageess

Cetirepil yeioed atastasil able
bf dectapd byhe dileigee.
Pesstyetced atastata 30, 2008 ad

isstnenjniplly agilable bp
acadern chaisad cajil ipet

Scholarships and Fellowships

Titoed feesae pebd atd abaaded
Ures/ The atasrled tled $69,642,787
ad 2007, epctely

ad 2007 ae agilable tihe fim aeas

2008 2007
$ 26,906,980 23,468,994
1,260,595 1,609,047
22,055,508 21,778,783
285,701 367,354
4,832,933 10,656,192
2,185,459 1,807,310
7,260,793 5,378,644
8 450,032 9,057,712
692,472 686,761
$ 73,940,373 74,810,797
tihe LhirSchbb Biase epdable
2007 ae eced tastirpayib

bshtakipad fellbip acadein gem

thettdefayheirceb aedig he
ad $55,600,216 frhe gageded Ja 30, 2008
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