











PACE UNIVERSITY
Statements of Cash Flows
Years ended June 30, 2010 and 2009

Cash flows from operating activities:
Change in net assets
Adjustments to reconcile change in net assets to net cash provided by
operating activities:

Net (appreciation) depreciation in fair value of investments

Investment return on funds held by bond trustee

Change in fair value of derivative instrument

Change in value of split-interest agreements

Pension-related changes other than net periodic pension cost

Allowance for student loans receivable

Deferred rental revenue

Depreciation

Amortization and write-off of unamortized debt issuance costs

Disposals and write-off of plant assets

Revenues restricted for permanent investment

Changes in operating assets and liabilities:
Decrease in student accounts receivable, net
Decrease in grants and other receivables
Decrease (increase) in prepaid expenses and other assets
(Increase) decrease in contributions receivable, net
(Decrease) increase in accounts payable and accrued liabilities
Increase in deferred revenues and deposits
Increase in accrued postretirement benefit obligation
Increase (decrease) in U.S. government grants refundable

Net cash provided by operating activities

Cash flows from investing activities:
Decrease in student loans receivable
Purchase of plant assets
Short-term investments, net
Purchase of investments
Proceeds from sale of investments

Net cash provided by investing activities

Cash flows from financing activities:
Revenues and losses from contributions restricted for permanent investment
Decrease in contributions receivable restricted for permanent investment
Decrease in contributions receivable restricted for capital projects
Change in liabilities under split-interest agreements, net
(Decrease) increase in notes payable
Repayment of indebtedness
Increase in funds held by bond trustees

Net cash used in financing activities

Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of year
Cash and cash equivalents at end of year

Supplemental disclosure:
Interest paid

See accompanying notes to financial statements.

$

2010 2009
$ (14,046,278) (41,505,574)
(7,804,548) 28,451,384
(19,537) (143,414)
3,195,706 2,883,923
73,403 (120,461)
13,901,587 4,260,729
123,131 266,359
(944,196) (944,196)
10,496,311 11,275,066
262,997 1,184,185
174,798 14,457
(953,942) (2,078,793)
1,487,989 381,292
860,108 1,236,498
441,902 (270,341)
(126,437) 282,686
(350,963) 776,099
823,170 639,714
1,141,660 118,351
172,662 (180,713)
8,909,523 6,527,251
61,175 161,598
(11,547,666) (5,411,365)
18,088,733 13,211,699
(28,706,320) (21,190,114)
27,129,968 20,423,106
5,025,890 7,194,924
953,942 2,076,289
2,721,977 1,861,041
842,942 330,242
(70,181) 83,817
(24,000,000) 58,000,000
(3,631,503) (64,917,774)
(1,174,536) (1,288,012)
(24,357,359) (3,854,397)
(10,421,946) 9,867,778
12,258,477 2,390,699
$ 1,836,531 12,258,477
8,151,458 11,504,743



PACE UNIVERSITY
Notes to Financial Statements
June 30, 2010 and 2009

(1) Nature of Operations

Pace University (the University) is an independepgducational, nonsectarian, not-for-profit institution
of higher education with campuses in New Ydky and Westchester County. The University was
founded in 1906 and was granted college status in b948e New York State Board of Regents. It is
exempt from Federal income taxes under the provisio8&ction 501(c)(3) of the Internal Revenue Code.

The University considers teaching and learning its dsglpriorities. The University’s commitment to the
individual needs of students is at the heart of itssiah. Offering access and opportunity to qualified men
and women, the University embraces persons of slivéalents, interests, experiences, and origins who
have the will to learn and the desire to participateniversity life. The University offers a wide range of
academic and professional programs at the graduataraeigraduate levels gix colleges and schools.
The University is accredited byiajor accrediting entities.

(2) Summary of Significant Accounting Policies

The significant accounting policies followed the University are described below:

(a) Basis of Presentation

The University’s financial statements are preplaon the accrual basis of accounting in accordance
with standards established by the Financialcdunting Standards BoarFASB) for external
financial reporting by not-for-profit organization8ccordingly, net assets of the University and
changes therein are classified and reported as follows:

Unrestricted Net Assets- Net assets that are not subject to donor-imposed restrictions.

Temporarily Restricted Net Assets— Net assets subject to donor-imposed restrictions that
will be met either by actions of the University or the passage of time.

Permanently Restricted Net Assets- Net assets subject to donor-imposed restrictions that
stipulate that they be maintained permanebiiyjthe University, but permit the University to
expend part or all of the income derived therefrom.

Revenues and gains and losses on investments and other assets are reported as changes i
unrestricted net assets unless limited by explicit donor-imposed restrictions or by law. Expenses are
reported as decreases in unrestricted net assets. Expiration of temporary restrictions on net assets is
reported as net assets released from restrictions.

(b) Cash Equivalents and Short-Term Investments

The University considers all highly liquid debt inghents with maturities of three months or less at
the time of purchase to be cash equivalents, exXoephose that are purchased by the University's
investment managers as part of theng-term investment strategies.

The University classifies book overdrafts as an dpegactivity in the statements of cash flows.

Short-term investments are reported at fair value and represent the University’s investment of
operating cash.
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PACE UNIVERSITY
Notes to Financial Statements
June 30, 2010 and 2009

()  Accounting for Uncertainty in Income Taxes

The University recognizes the benefit of tax posii when it is more-likely-than-not that the

position will be sustainable based the merits of the position.

(k) Operations

The statement of activities distinguishdsetween operating andhonoperating activities.
Nonoperating activities principally include investmeeturn in excess of (or less than) amounts
authorized for spending by the University’s boafdtrustees, investment return on funds held by
bond trustees, unrealized appreciation (depreciation¥air value of derivative instruments,
pension-related changes other than net perjoelision cost, and other nonrecurring transactions.

()  Accounting Estimates

The preparation of financial statements ionformity with U.S. gaerally accepted accounting

principles (GAAP) requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the

financial statements and the reported amountev@nues and expenses during the reporting period.
Significant estimates made in the preparation e§¢hfinancial statements include the fair value of
hedge funds and alternative invesnts, fair value of derivativiestrument, accrued postretirement
benefit obligation, allowance for student accoumtd kbans receivable, allowance for uncollectible

contributions receivable, useful lives of plant assets, and asset retirement obligation. Actual results

could differ from those estimates.

(m) Reclassifications

Certain reclassifications have been made forpyear amounts to conform to the current year

presentation.

Contributions Receivable

Unconditional promises to give are reported in therfiie statements as contributions receivable and as
revenue of the appropriate net asset class. Contitsutieceivable due more than one year from the date
of the financial statements are recorded net of adidcto reflect the present value of future cash flows.

Contributions receivable consist of ttelowing at June 302010 and 2009:

Amounts expected to be collected in:
Less than one yea $
One to five years
More than five years

Less discount to present value, frora6Bs to 5.15%
Less allowance for uncollectible amounts

2010 2009
5,332,476 5,576,256
7,383,748 11,241,375
7,964,525 7,975,577
20,680,749 24,793,208
(3,611,925) (3,947,057)
(810,672) (1,149,517)
16,258,152 19,696,634
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PACE UNIVERSITY
Notes to Financial Statements
June 30, 2010 and 2009

2010
Temporarily ~ Permanently
Unrestricted restricted restricted Total
Dividends and interest on
investments (net of
expenses of $298,261) $ 292,904 1,265,930 — 1,558,834
Net appreciation in fair value
of investments 1,118,110 6,686,438 — 7,804,548
Effect of underwater
endowments 1,813,064 (1,813,064) — —
Total return on
investments 3,224,078 6,139,304 — 9,363,382
Investment return
appropriated for operations 1,129,449 2,269,554 — 3,399,003
Total return on
investments
net of amount
appropriated for
operations $ 2,094,629 3,869,750 — 5,964,379
2009
Temporarily  Permanently
Unrestricted restricted restricted Total
Dividends and interest on
investments (net of
expenses of $389,315) $ 579,525 837,467 — 1,416,992
Net depreciation in fair value
of investments (2,219,453) (281,931) — (28,451,384)
Effect of underwater
endowments (8,399,404) 8,399,404 — —
Total loss on
investments (10,039,332) (1632060) — (27,034,392)
Investment return
appropriated for operations 607,733 2,125,560 — 2,733,293
Total loss on
investments
net of amount
appropriated for
operations $ (10,647,065) (19,120,620) — (29,767,685)
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PACE UNIVERSITY
Notes to Financial Statements
June 30, 2010 and 2009

Changes in pooled endowment assets foy#ae ended June 30, 2010 were as follows:

Temporarily ~ Permanently

Unrestricted restricted restricted Total
Endowment at June 30, 2009 $ (1,986,278) 34,577,964 60,398,108 92,989,794
Investment return:
Investment income 292,904 1,265,930 — 1,558,834
Net depreciation in fair value
of investments 1,118,110 6,686,438 — 7,804,548
Effect of underwater
endowments 1,813,064 (1,813,064) — —
Total investment
return 3,224,078 6,139,304 — 9,363,382
Less investment return on
nonpooled investments (846,401) (32,176) — (878,577)
Total endowment
investment return 2,377,677 6,107,128 — 8,484,805
Contributions — — 3,605,979 3,605,979
Appropriation of endowment
assets for expenditure (283,048) (2,269,554) — (2,552,602)
Other changes, including
transfers 88,998 (158,938) 69,940 —
Endowment at June 30, 2010 $ 197,349 38,256,600 64,074,027 102,527,976
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PACE UNIVERSITY
Notes to Financial Statements
June 30, 2010 and 2009

Changes in pooled endowment assets foy#ae ended June 30, 2009 were as follows:

Temporarily ~ Permanently

Unrestricted restricted restricted Total
Endowment at June 30, 2008 $ 8,660,787 53,718,926 56,456,434 118,836,147
Investment return:
Investment income 579,525 837,467 — 1,416,992
Net depreciation in fair value
of investments (2,219,453) (261,931) — (28,451,384)
Effect of underwater
endowments (8,399,404) 8,399,404 — —
Total investment
return (10,039,332) (16,995,060) — (27,034,392)
Less investment return on
nonpooled investments (315,522) 66,054 — (249,468)
Total endowment
investment return  (10,354,854) 16,929,006) — (27,283,860)
Contributions — — 3,855,278 3,855,278
Appropriation of endowment
assets for expenditure (292,211) (2,125,560) — (2,417,771)
Other changes, including
transfers — (86,396) 86,396 —
Endowment at June 30, 2009 $ (1,986,278) 34,577,964 60,398,108 92,989,794

Funds with Deficiencies

From time to time, the fair value of assets asged with individual donor-restricted endowment funds
may fall below the level that the donor or UMIFA requiceretain as a fund for perpetual duration. In
accordance with GAAP, deficiencies of this nature wdndldeported in temporarily restricted net assets to
the extent there are accumulated gains availabledorlatsuch loss, or otherwise unrestricted net assets.
There was a deficiency as of June 30, 2012009 of $6,586,340 and $8,399,404, respectively.

Fair Value of Financial Instruments

The carrying amount of cash and cash equivalestisent accounts receivable, grants and other
receivables, accounts payable and accrued liabilitiesneted payable approximates fair value because of
the short maturity of these financial instruments. Tdievalue of investments is disclosed in note 3 and
below. Contributions receivable are stated at thegsent value, which approximates fair value.

A reasonable estimate of the fair value of loargirable from students under government loan programs
could not be made because the notes are not safabtana only be assigned to the U.S. Government or its
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PACE UNIVERSITY
Notes to Financial Statements
June 30, 2010 and 2009

designees. The fair value of the loans receivdilden students under the University’s loan programs
approximates carrying value.

The carrying amount of long-term debt approximatésvalue because these financial instruments bear
interest at various rates, which, when averagedatrsignificantly different from current market rates for
loans with similar maturities and credit quality.

The fair value of the derivative instrument is whs@on inputs from current valuation information priced
with observable market assumptions and appropviatgation adjustments for credit risk. The valuation
model adjusts each semiannual net cash flow by a credit spread depending on whether a net payment is due
to the counterparty or due to the University. If thepstment was due to the counterparty, the rate used to
adjust the net cash flow was a proxy curve fbe University (a composite curve comprising
U.S. dollar-denominated fair market curves with aggilie ratings), minus the risk-free rate (LIBOR or the
swap curve). If the net payment was due from the copantigy, the rate used to adjust the net cash flow
was from the counterparty’s 10-year credit default swéye net cash flow for each payment was adjusted
using the aforementioned rates (the credit adjusinuisitounted for the appropriate time period from the
valuation date via continuous compounding. The Ersity has evaluated the valuation methodologies
used to develop the fair values in order to determinether such valuations arepresentative of an exit
price. The University considered both its credit @sid counterparty credit risk in determining fair value
and appropriate adjustments.
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PACE UNIVERSITY
Notes to Financial Statements
June 30, 2010 and 2009

June 30, 2009

Level 1 Level 2 Level 3 Total
Assets:
Short-term investments $ 20,065,808 — 5,344,582 25,410,390
Cash and cash equivalents 718,096 3,856,467 28,268 4,602,831
Common stocks 606,162 — 9,979 616,141
Mutual funds 3,126,017 — — 3,126,017
Equity and fixed income funds:
Multi-strategy equity funds — 37,742,940 — 37,742,940
Small cap fund — 3,053,800 — 3,053,800
International equity funds 9,827,416 — 9,827,416
Fixed income funds — 12,334,031 — 12,334,031
Alternative investments:
Hedged equity — — 8,640,198 8,640,198
Private equity — — 3,383,854 3,383,854
Distressed — — 4,907,012 4,907,012
Real assets — 4,401,391 4,401,391
Absolute return — — 1,728,858 1,728,858
U.S. government bonds 73,252 — — 73,252
Municipal bonds 761,042 — — 761,042
Total investments 5,284,569 66,814,654 23,099,560 95,198,783
Funds held by bond trustee 12,969,294 — — 12,969,294
Total assets 38,319,671 66,814,654 28,444,142 133,578,467
Liabilities:
Fair value of derivative
instrument — 4,371,159 — 4,371,159

While the University believes its valuation methaat® appropriate and consistent with other market
participants, the use of different methodologies or assumptions to determine the fair value of certain
financial instruments could result in a diffet@stimate of fair value at the reporting date.
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PACE UNIVERSITY
Notes to Financial Statements
June 30, 2010 and 2009

Notes Payable

On December 31, 2008, the University estdlglis a $60,880,000 drawdown note with a financial
institution bearing interest at the one-month adjusimadon Interbank OffereRate (LIBOR) as defined

in the Trust Indenture. The initial term on the drawdawote is through July 1, 2013 with a University
renewal option through July 1, 2017. The amourthefdrawdown note decreases annually throughout the
initial and option terms (available amounts reducefi®,465,000 and $48,2400 on July 1, 2012 and
July 1, 2016, respectively). The University is regdite be out of the line for at least one 7-day period
each year. The outstanding balance and unusedopautider this facility as ofune 30, 2010 were
$34,000,000 and $25,665,000, respectively. The outstgmdilance and unused portiunder this facility

as of June 30, 2009 were $58,000,000 and $2,880880ectively. During 2010 and 2009, interest and
fees on borrowings under this facility amountedb654,561 and $347,627, respectively. The range of
interest rates in the amounts outstanding @1® and 2009 was 2.2% — 2.4% and 2.3% — 2.5%,
respectively.

Long-Term Debt
Long-term debt at June 30, 2022009 consists of the following:

2010 2009

Long-term debt of the Dormitory Authority of the State of
New York (DASNY or the Authority):
Revenue Bonds, Pace University issue, $73,975,000,
Series 2005A, due serially to 2029 at a variable rate
subject to weekly reset in the auction market $ 73,675,000 73,975,000
Revenue Bonds, Pace University issue, $42,500,000,
Series 2005B, due serially to 2035, at a variable rate
subject to weekly reset in the auction market 40,950,000 41,750,000
Revenue Bonds, Pace University issue, $26,075,000,
Series 2000, due serially to 2029 at interest rates
ranging from 4.75% to 5.88% per annum, plus
unamortized original issue premiu 1,921,541 2,499,812
Revenue Bonds, Pace University issue, $60,000,000,
Series 1997, due serially to 2026 at interest rates
ranging from 5.00% to 5.75% per annum, net of

unamortized original issue discount 5,264,494 6,806,741
Other debt 710,000 1,111,503
Total long-term debt $ 122,521,035 126,143,056

The Series 2005A insured revenue bonds were issnedune 1, 2005 to (i) refund a portion of the
DASNY Pace University Insured Revenue Bonds, Ser8®7 and Series 2000, (ii) fund the debt service
reserve fund for the Series 2005A bonds, and (iif)the costs of issuance of the Series 2005A bonds. At
June 30, 2010 and 2009, $4,807,168 and $4,208,95pedatively, of debt service reserve funds were
included in funds held by bond trustees. These borelyaiable rate securities in which the coupon is
reset each week by a remarketingrmig The interest rate is cappedtie governing agreements at 15.0%.
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PACE UNIVERSITY
Notes to Financial Statements
June 30, 2010 and 2009

respectively, of debt service reserve funds and5B17@5 and $1,834,026, respectively, of building and
equipment reserve funds were incldde funds held by bond trustees.

The Series 1997, 2000, 2005A, and 2005B Revermel8 are secured by mortgages on certain of the
University’s properties, security interest in certéixtures, furnishings, and equipment, and pledges of
revenues limited in each year to the greatest ampayable to the Authority in any bond year for the
principal.

Interest and fees incurred for the years endiegne 30, 2010 and 2009 was $7,518,848 and $11,003,851,
respectively.

Financial Covenants DASNY Series 2005

Pursuant to the June 1, 2005 loan agreemelatedeto the DASNY Series 2005 insured revenue bonds,
the University is required to adhere to certfimancial covenants regdrdy Maximum Annual Debt

Service, as defined, and the maintenance of dinceed Investments, as defined, and limiting the
University’s right to incur any additional indeloiness without consent from DASNY and the bond insurer.

The University must maintain debt service (inte@stall outstanding indeldeess and principal on all
outstanding long-term indebtedness) at or belowo6&nual Unrestricted Gross Revenues, as defined.

The University must maintain a level of Unrestrictedvestments, as defined (as adjusted for market
fluctuation) divided by Outstanding Inbkedness, as defined, equal taafi)east 27.5% as of each June 30

and December 31 occurring from January 1, 2008 throwgiember 31, 2010; and (ii) at least 30.0% as of
each June 30 and December 31 occurring subsequBeicember 31, 2010. Unrestricted Investments, as
defined, for the years endédne 30, 2010 and 2009 were:

2010 2009
Investments and short-term investments $ 111,901,340 120,609,173
Permanently restricted net assets (73,784,769) (72,788,032)
Contributions receivable — permangmrestricted 9,115,421 11,837,398
Market fluctuation adjustment 4,396,544 2,592,284
Total unrestricted investments $ 51,628,536 62,250,823
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PACE UNIVERSITY
Notes to Financial Statements
June 30, 2010 and 2009

The net periodic postretirement benefit expens@010 and 2009 includes the following components:

2010 2009
Net periodic benefit cost:
Service cots $ 578,090 539,874
Interest cots 4,173,733 3,985,652
Amortization ofprior service credi (1,726,953 (1,726,95%
Amortization of netloss 317,901 44 682
Total net periodic benefit cost $ 3,342,770 2,843,254
The discount rates for 2010 and 2009 were as follows:
2010 2009
Benefit obligation weighted average assumptions
as of June 30, 2010 and 2009:
Discount rate 5.50% 7.00%
Benefit cost weighted average assumptions for the years
ended June 30, 2010 and 2009:
Discount rate 7.00% 7.25%

Other changes in postretirement bi@rebligations recognized in unrestricted net assets for 2010 and 2009
include the following components:

2010 2009
Actuarial net loss $ 12,492,534 2578,457
Amortization of prior service cbs 1,726,954 1,726,954
Amortization of net loss (317,901) (44,682)
$ 13,901,587 4,260,729

As of June 30, 2010 and 2009, the items not yeig@zed as net periodic postretirement benefit cost are
as follows:

2010 2009
Prior service credit $ (5,158,941) (6,885,895)
Net loss 19,541,336 7,366,703
$ 14,382,395 480,808

The estimated prior service credit and net loss thatoeithmortized into net periodic benefit cost in 2011
are $(1,726,954) and $1,311,005, respectively.
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PACE UNIVERSITY
Notes to Financial Statements
June 30, 2010 and 2009

For measurement purposes, an 8.00% annual ratecmefase in the medical per capita cost of covered
healthcare benefits was assumed for pre-age andagesss coverage for the year ended June 30, 2010,
decreasing to 4.50% in 2017 and remaining at tbe¢l thereafter. The healthcare cost trend rate
assumption has a significant effect on the accrual. A 1i@@%ase in the rate translates to an increase in
the accumulated postretirement benefit obligataomd service and interest cost of $9,765,785 and
$607,304, respectively, in 2010. A 1.00% decreasedrdte translates to a dease in the accumulated
postretirement benefit obligation and service and intexesitof $8,044,410 and $499,904, respectively, in
2010.

Projected plan benefit payments for each of the negtffscal years and the five years thereafter are as
follows:

Before After

Medicare Medicare Medicare

subsidy subsidy subsidy
2011 $ 3,993,050 311,983 3,681,067
2012 4,314,301 346,704 3,967,597
2013 4,560,539 384,017 4176,522
2014 4,801,023 419,056 4.381,967
2015 4,924,670 431,582 4,493,088
2016 throgh 2020 27,131,940 2,482,156 24 649,784

The Medicare Prescription Drug, Improvement, and Madetion Act of 2003 is reflected assuming that
the University will continue to provide a prescriptidnug benefit to plan participants that is at least
actuarially equivalent to Medicare Part D.

The recently approved healthcare reform law cdade significant accounting consequences for entities
in diverse industries. Specifically, there are sdveravisions in the new law that might affect the
University’s measurement of its postretirement healthcareftte obligation. It is too early at this stage to
measure the impact of some of these provisiondJoiversity’s obligations, especially since related
regulations on how such provisions would be appliagheet to be drafted. The University will continue
to monitor developments, interpretats, and guidance relating to the law.

Defined Contribution Retirement Plans

The University has defined caittution retirement plans with éachers’ Insurance and Annuity
Association of America and College Retirement Egsiff@nd, Fidelity Investments, and T. Rowe Price,
which cover substantially all full-time employees. Teiversity makes annual plan contributions, which
are vested immediately for the benefit of the partidipafhe University’s contributions under the plan for
the years ended June 30, 2010 and 2009 amounted to $8,492,863 and $8,085,923, respectively.
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PACE UNIVERSITY
Notes to Financial Statements
June 30, 2010 and 2009

Temporarily and Permanently Restricted Net Assets

Temporarily restricted net assets at June 30, 2082009 are available to support the following areas:

2010 2009

Instruction $ 18,178,030 15,015,587
Research 178,035 632,800
Academic support 14,988,660 15,612,334
Student activities 655,143 578,588
Institutional spport 5,096,813 4 427,580
Capital projects 3,054,489 1,924,951
Scholarships 4,141,545 4,609,907
Contributions receivable 6,718,779 7,662,993
Split-interest greements 678,304 641,383

$ 53,689,798 51,106,123

Certain temporarily restricted net assets availabsupport the Lubin School of Business are expendable
only for projects approved by the donor’s designee.

Permanently restricted net assets at June 30, 2012088dare restricted to investment in perpetuity, with
investment return principally available to soppscholarships and fellowships, academic programs,
academic chairs, and capital improvements.

Scholarships and Fellowships

Tuition and fees are presented net of amounts awdadstudents to defray their cost of attending the
University. The amount awarded totaled $114,576&05$83,946,704 for the years ended June 30, 2010
and 2009, respectively.

Operating Leases

The University leases office, student housing, andstbom space under seveealde agreements expiring
at various dates through October 31, 2021. The minimwmual rentals in connection with such leases are
as follows:

Amount
Year ending June 30:
2011 $ 17,035,071
2012 15,530,554
2013 12,262,406
2014 12,273,629
2015 12,273,629
2016 and thereafte 45,817,002

$ 115,192,291
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PACE UNIVERSITY
Notes to Financial Statements
June 30, 2010 and 2009

Total rental expense for the years endadeJ30, 2010 and 2009 was $22,036,991 and $21,531,525,
respectively. Included in accounts payable and usctrliabilities is a deferred rent obligation of
$4,183,705 and $3,913,450 at June 30, 2010 and 268§®ectively, which represents straight-lining the
total minimum lease payments over the lease terms.

Expenses

Expenses are reported in the statementsadaiivities in categories recommended by the National
Association of College and University Business Offic&’he University’s primary program services are
instruction and research. Expensgsoréad as academic support, studenwvices, and auxiliary enterprises
are incurred in support of these primary progranvises. Institutional support includes fund-raising
expenses of $3,538,652 and $3,585,477 for the ysatsed June 30, 2010 and 2009, respectively. For
purposes of reporting fund-raisingpenses, the University includes only those fund-raising costs incurred
by its Philanthropy office.

Allocation of Certain Expenses

The University allocates operation and maintenanteplant, depreciation, and interest and other
debt-related expenses bdagon building square foage and the use of each facility. For the year ended
June 30, 2010 (with comparative totals for 2009, fdllowing allocation of expenses was included in the
accompanying statements of activities:

Allocated expenses

Operation Interest and
and other Total per

maintenance debt-related Direct statement of

of plant Depreciation expenses expenses activities
Instruction $ 5,139,209 1,812,465 1,175,684 104,372,426 112,499,784

Research 391,742 138,157 50,169 2,129,790 2,709,858

Academic support 7,479,746 2,637,911 957,912 31,639,748 42,715,317
Student services 4,677,916 1,649,778 1,641,525 29,428,755 37,397,974
Institutional support 3,096,270 1,091,973 1,059,279 34,418,823 39,666,345
Auxiliary enterprises 8,977,210 3,1687 3,582,014 26,332,873 42,058,124
Total 2010 $ 29,762,093 10,496,311 8,466,583 228,322,415 277,047,402
Total 2009 $ 29,551,871 11,275,066 11,644,981 225,714,196 278,186,114

Contingency

The University is involved in various legal prode®s and claims arising in the normal course of
business. Management of the University does not expeatltimate resolution of these actions to have a
material adverse effect on the idersity’s financial position.
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