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7,311,958    6,994,220   
Grants and other receivables 4,622,087    5,441,740   
Prepaid expenses and other assets 4,856,146    9,378,199   
Contributions receivable, net (note 3) 8,956,396    10,860,855   
Investments (notes 4, 5, and 6) 139,871,214    124,381,733   
Student loans receivable (net of allowance for doubtful

accounts of $3,921,353 and $3,596,242 in 2013 and 2012,
respectively) 13,146,825    13,347,848   

Funds held by bond trustees, at fair value (notes 6 and 9) 11,341,754    8,235,974   
Plant assets, net (note 7) 269,309,259    260,175,782   

Total assets $ 477,836,641    464,485,299   

L iabilities and Net Assets

Liabilities:
Accounts payable and accrued liabilities (note 17) $ 36,756,619    33,046,862   
Notes payable (note 8) 34,000,000    46,000,000   
Fair value of derivative instrument (notes 6 and 9) —     11,370,956   
Deferred revenues and deposits 13,764,323    10,430,171   
Long-term debt (notes 9 and 10) 124,539,721    111,577,000   
Deferred rental revenue (note 11) 6,609,378    7,553,574   
Asset retirement obligations (note 12) 3,458,197    3,378,371   
Accrued postretirement health benefits obligation (note 13) 85,162,816    88,018,979   
U.S. government grants refundable

(88,018,979)  

Total unrestricted 8,864,584    640,564   

Temporarily restricted (note 15) 74,961,052    63,052,550   
Permanently restricted (note 15) 76,994,157    76,865,969   

Total net assets















PACE UNIVERSITY  

Notes to Financial Statements 

June 30, 2013 and 2012 

 10 (Continued) 

Included in contributions receivable at June 30, 2013 and 2012 are outstanding pledges from three and four 
donors, respectively, which collectively represent approximately 73% and 69%, respectively, of total 
outstanding gross contributions receivable. 

(4) Investments and Investment Return 

Investments are carried at fair value based upon quoted market prices or net asset values provided by the 
University�¶s external investment managers, if no quoted market prices exist. 

The University invests in various investment securities. Investment securities are exposed to various risks 
such as interest rate, market, and credit risks. Due to the level of risk associated with certain investment 
securities, it is at least reasonably possible that changes in the values of investment securities will occur in 
the near term and that such changes could materially affect the amounts reported in the balance sheets. 

The following table summarizes the composition of investments at June 30, 2013 and 2012: 

Fair value
2013 2012

Cash and cash equivalents $ 2,586,082    2,678,451   
Common stocks 346,867    292,246   

Mutual funds:
Domestic equities 23,098,909    15,817,769   
International equities 10,502,218    10,348,800   
Fixed income 18,237,100    17,882,179   

51,838,227    44,048,748   

Equity and fixed income funds:
Large cap funds (a) 46,534,190    36,820,253   
Small cap fund (b) 12,250,480    9,812,639   
International equity funds (c) 5,311,106    4,953,785   
Natural resources index fund (d) 2,229,878    2,155,313   

66,325,654    53,741,990   

Alternative investments:
Diversifying fund (e) 2,701,771    2,808,068   
Hedged equity (f) �²�������� 4,472,952   
Private equity (g) 7,806,591    7,703,935   
Distressed (h) 6,392,110    6,287,325   
Real assets (d) 1,059,771    1,533,991   

17,960,243    22,806,271   

Municipal bonds 814,141    814,027   

$ 139,871,214    124,381,733   
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The following summarizes the University�¶s total investment return (excluding investment return on assets 
held under split-interest arrangements) and its classification in the financial statements for the years ended 
June 30, 2013 and 2012: 
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The following tables represent the University�¶s endowment composition by type of fund as of June 30, 
2013 and 2012 (excluding contributions receivable): 

2013
Temporarily Permanently

Unrestricted restricted restricted Total

Donor-restricted endowment $ (693,737)   57,826,264    72,005,076    129,137,603   
Board-designated endowment 8,496,671    �²�������� �²�������� 8,496,671   

Total pooled
endowment 7,802,934    57,826,264    72,005,076    137,634,274   

Nonpooled investments 225,885    1,818,018    193,037    2,236,940   

Total investments $ 8,028,819    59,644,282    72,198,113    139,871,214   

 

2012
Temporarily Permanently

Unrestricted restricted restricted Total

Donor-restricted endowment $ (3,207,209)   47,472,541    69,810,139    114,075,471   
Board-designated endowment 7,686,684    �²�������� �²�������� 7,686,684   

Total pooled
endowment 4,479,475    47,472,541    69,810,139    121,762,155   

Nonpooled investments 643,252    1,811,853    164,473    2,619,578   

Total investments $ 5,122,727    49,284,394    69,974,612    124,381,733   

 

Included in donor-restricted endowments at June 30, 2013 and 2012 are $39,145,853 and $34,071,056, 
respectively, of temporarily restricted net assets expendable only for projects approved by the donor or 
donor�¶s designee. 
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Changes in pooled endowment assets for the year ended June 30, 2013 were as follows: 
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Changes in pooled endowment assets for the year ended June 30, 2012 were as follows: 

 

Funds with Deficiencies 

From time to time, the fair value of assets associated with individual donor-restricted endowment funds 
may fall below the level that the donor or NYPMIFA require to retain as a fund for perpetual duration. In 
accordance with U.S. GAAP, deficiencies of this nature would be reported in temporarily restricted net 
assets to the extent there are accumulated gains available to absorb such loss, or otherwise unrestricted net 
assets. At June 30, 2013 and 2012, unrestricted net assets reflected a deficiency of $693,737 and 
$3,207,209, respectively. 

(6) Fair Value of Financial Instruments 

The carrying amount of student accounts receivable, grants and other receivables, accounts payable and 
accrued liabilities, and notes payable approximates fair value because of the short maturity of these 
financial instruments. The estimated fair values, however, involve unobservable inputs considered to be 
Level 3 in the fair value hierarchy. 

The fair value of investments is disclosed in note 4 and below. 
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The following tables present financial instruments that are measured at fair value on a recurring basis 
within the fair value hierarchy as of June 30, 2013 and 2012: 
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There were no transfers between fair value hierarchy levels in 2013 and 2012. 

While the University believes its valuation methods are appropriate and consistent with other market 
participants, the use of different methodologies or assumptions to determine the fair value of certain 
financial instruments could result in a different estimate of fair value at the reporting date. 
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Projected plan benefit payments for each of the next five fiscal years and the five years thereafter are as 
follows: 

Before After
Medicare Medicare Medicare
subsidy subsidy subsidy

2014 $ 4,072,118    367,424    3,704,694   
2015 4,408,151    451,724    3,956,427   
2016 4,802,998    543,581    4,259,417   
2017 5,215,464    637,437    4,578,027   
2018 5,549,723    726,847    4,822,876   
2019 through 2023 30,890,702    4,693,191    26,197,511   

 

The Medicare Prescription Drug, Improvement, and Modernization Act of 2003 is reflected assuming that 
the University will continue to provide a prescription drug benefit to plan participants that is at least 
actuarially equivalent to Medicare Part D. 

(14) Defined Contribution Retirement Plan 

The University has a defined contribution retirement plan established in accordance with Section 403(b) of 
the Internal Revenue Code of 1986, which covers substantially all full-time employees. Teachers Insurance 
and Annuity Association and College Retirement Equities Fund (TIAA-CREF), Fidelity Management 
Trust Company (Fidelity), and T. Rowe Price Trust Company (T. Rowe Price) are the plan�¶s recordkeepers 
and custodians. In 2011, the University selected TIAA-CREF as the University�¶s sole 403(b) vendor 
effective January 1, 2011. Existing accounts with Fidelity and T. Rowe Price continue to be part of the 
plan, but new contributions can only be made to TIAA-CREF accounts. 

The University makes annual plan contributions, which are vested immediately for the benefit of the 
participants. The University�¶s contributions under the plan for the years ended June 30, 2013 and 2012 
amounted to $10,132,632 and $9,835,206, respectively. 
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(15) Temporarily and Permanently Restricted Net Assets 

Temporarily restricted net assets at June 30, 2013 and 2012 are available to support the following areas: 

2013 2012

Instruction $ 33,959,909    28,895,308   
Research 1,101,337    872,079   
Academic support 17,613,243    16,536,127   
Student activities 1,168,049    935,177   
Institutional support 5,724,518    4,766,006   
Capital projects 216,658    248,405   
Scholarships 10,009,183    5,768,544   
Contributions receivable 4,451,077    4,340,785   
Split-interest agreements 717,078    690,119   

$ 74,961,052    63,052,550   

 

Certain temporarily restricted net assets available to support the Lubin School of Business are expendable 
only for projects approved by the donor�¶s designee. 

Permanently restricted net assets at June 30, 2013 and 2012 are restricted to investment in perpetuity, with 
investment return principally available to support scholarships and fellowships, academic programs, 
academic chairs, and capital improvements. 

(16) Scholarships and Fellowships 

Tuition and fees are presented net of amounts awarded to students to defray their cost of attending the 
University. The amount awarded totaled $130,396,880 and $122,290,052 for the years ended June 30, 
2013 and 2012, respectively. 

(17) Operating Leases 

The University leases office, student housing, and classroom space under several lease agreements expiring 
at various dates through January 31, 2046. The minimum annual rentals in connection with such leases are 
as follows: 

Amount

Year ending June 30:
2014 $ 20,959,792   
2015 21,932,954   
2016 27,640,752   
2017 29,124,463   
2018 21,447,524   
2019 and thereafter 501,898,627   

$ 623,004,112   
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Included in the above are two 30-year lease commitments for student housing of $490,467,493. 

Total rental expense for the years ended June 30, 2013 and 2012 was $28,945,917 and $25,075,917, 
respectively. Included in accounts payable and accrued liabilities is a deferred rent obligation of 
$7,311,541 and $6,079,103 at June 30, 2013 and 2012, respectively, which represents the effect of 
straight-lining the total minimum lease payments over the lease terms. 

(18) Expenses 

Expenses are reported in the statements of activities in categories recommended by the National 
Association of College and University Business Officers. The University�¶s primary program services are 
instruction and research. Expenses reported as academic support, student services, institutional support, 
and auxiliary enterprises are incurred in support of these primary program services. Institutional support 
includes fund-raising expenses of $4,870,821 and $4,210,661 for the years ended June 30, 2013 and 2012, 
respectively. For purposes of reporting fund-raising expenses, the University includes only those 
fund-raising costs incurred by its development office. 

(19) Allocation of Certain Expenses 

The University allocates operation and maintenance of plant, depreciation, and interest and other 
debt-related expenses based upon building square footage and the use of each facility. For the year ended 
June 30, 2013 (with comparative totals for 2012), the following allocation of expenses was included in the 
accompanying statements of activities: 

 

(20) Contingency 

The University is involved in various legal proceedings and claims arising in the normal course of 
business. Management of the University does not expect the ultimate resolution of these actions to have a 
material adverse effect on the University�¶s financial position. 




